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INDEPENDENT AUDITOR’S REPORT

Honorable Township Board Members
Township of Sand Beach
Huron County, Michigan

We have audited the accompanying general purpose financial statements of the
Township of Sand Beach, Huron County, Michigan, as of March 31, 2004 and for the
year then ended, as listed in the table of contents. These general purpose financial
statements are the responsibility of the management of the Township of Sand Beach,
Huron County, Michigan. Our responsibility is to express an opinion on these general
purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the general purpose

(‘ : financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall
general purpose financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of the Township of Sand
Beach, Huron County, Michigan, as of March 31, 2004, and the results of its operations
and cash flows of its proprietary fund type for the year then ended in conformity with
accounting principles generally accepted In the United States of America.

Our audit was conducted for the purpose of forming an opinion on the general
purpose financial statements taken as a whole. The supplemental information listed in
the table of contents is presented for purposes of additional analysis and is not a
required part of the general purpose financial statements of the Township of Sand
Beach, Huron County, Michigan. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in our
opinion, Is fairly presented in all material respects In relation to the general purpose
ﬂnancial atatementa taken as a whole.

W Pc
NIETZKE & FAUPEL, P.C.

PIGEON. MICHIGAN
C April 20, 2004

7274 Hartley St. « Box 499 « Pigeon, M| 48755 smali@nfcpa.com 41 E. Main 81, » Sehewaing, MI 43759
980.453.3122 » Fax 989.453.2219 " www.nfcpa.com $69.883.9122 « Fax 989,083,3400
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TOWNSHIP OF SAND BEACH

AND CHANGES IN FUND BALANCE
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED MARCH 31, 2004

COMBINED STATEMENT OF REVENUE, EXPENDITURES

TOTALS
{MEMORANDUM ONLY)
SPECIAL MARCH 31,
QENERAL HBEVENUE 4004 2003

REVENUE:

Taxes $218873 § - § 218873 $§ 214,851

Licenaes and permits 500 - 500 1,080

Intergovemmental revenues 110,485 - 110,455 119,838

Charges for services 16,000 18,381 34,361 31,838

Interest 6,787 . 8,787 8,773

Other 3,836 80 3,918 964
TOTAL REVENUE 356,451 18,441 374,892 377,342
EXPENDITURES:

General government 82,533 29,789 82,322 87,887

Public satety 48,218 . 48,218 48,472

Public works 300,825 . 300,825 200,708
TOTAL EXPENDITURES 411,577 20,789 441,366 335,085
EXCESS OF REVENUE OVER

(UNDER) EXPENDITURES (55,128) (11,348) (68,474) 42,277

OTHER FINANCING S8OURCES:

Operating transfers in . 6 6 2,445
EXCESS OF REVENUE AND OTHER

SOURCES OVER (UNDER) EXPENDITURES (55,126) (11,342) (66,468) 44,722
FUND BALANCE - APRIL 1 648,666 49,078 697,744 653,022
PRIOR PERIOD ADJUSTMENT (2.425) (2,425)
FUND BALANCE - MARCH 31 593540 §$ 35311 $ 628851 $ 697,744

The accompanying notes are an integral
-4

pan of the financial statements.







TOWNSHIP OF SAND BEACH

STATEMENT OF REVENUE, EXPENSES AND
CHANGES IN RETAINED EARNINGS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED MARCH 31, 2004

ENTERPRISE
EUND
OPERATING REVENUE:
Charges for services $ 70160
OPERATING EXPENSES:
Bookkeeping 1,220
Mileage 374
Miscellaneous 1,238
Postage 233
Printing and publishing 196
Supplies 4,236
Taxes - Payroll 615
Utliities 590
Wages 8,043
Water purchased 208,014
Water testing 372
Depreciation 56,208
Profeasional fees 2682
Insurance 2,628
Repairs 243
TOTAL OPERATING EXPENSES 108,173
OPERATING (LOSS) (36,013
NONOPERATING REVENUE (EXPENSES):
Interest revenue 11,008
Rental income 5,000
Special assessments 198,984
Late fees 823
Miscellaneous expense 13,660
Interest expense (122,863)
Fees (2,887)
Amortization of bond issue costs (5,131)
TOTAL NONOPERATING REVENUE 98,384
NET INCOME 62,381
RETAINED EARNINGS - APRIL 1 922,342
RETAINED EARNINGS - MARCH 31 984,723

The accompanying notes are an integral
part of the financial statements. -6~



C’ TOWNSHIP OF SAND BEACH

STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED MARCH 31, 2004

ENTERPRISE
FUND

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers $ 67524

Cash payments for goods and services (20,103)

Cash payments to employses (8,043)
NET CASH PROVIDED BY OPERATING ACTIVITIES 39,378
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Advance paid to other funds (15,000)

Principal paid on bonds (100,000)

Interest and fees pald on bonds (125,749)

Collection of special assessments 205,821

NET CASH (USED) FOR CAPITAL AND RELATED FINANCING ACTIVITES {34 828)

e o
NET CASH PROVIDED BY INVESTING ACTIVITIES " 11,008
NET INCREASE IN CASH 15,558
CASH - APRIL 1 676,046
CASH - MARCH 31 $ 691,604

RECONCILIATION OF OPERATING (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
Operating (loss) $ (36,013}
Adjustments to reconclie operating {loss)
10 net cash provided by operating activities:

Depreciation 56,208
Change in assets and labilities:
{Increase) in accounts receivable (103)
(Decrease) in accounts payable 3
Miscellanecus income and fees 14,283
Rental income 5,000
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 238378

('

The accompanying notes are an integral
part of the financial statements. +7-




TOWNSHIP OF SAND BEACH

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The Township is located In Huron County, Michigan, and has approximately 1,470
residents. It is governed by a five person elected board and provides the following services to Its
residents: fire protection, highways and sireets, sanitation facllity, general administrative services
and water services.

In accordance with the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 14, the definition of the reporting entity is based primarily on the premise of
financial accountability. The Township is a primary govemment and is financially accountable for
the organizations that make up its legal entity. It is also financially accountable for legally
separate organizations If its officials appoint a voting majority of an organizations' governing body
and either it Is able to impose its will on that organization or there is a potentlal for the
organizations to provide specific financial benefits to, or impose specific financial burdens on, the
primary government. A primary government may also be financlally accountable for
governmental organizations that are fiscally dependent on it. These types of organizations are
deemed component unlis,

Based on the provisions of GASB 14, there are no organizations that are deemed to be
component units of the Township.

The process of preparing financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions regarding certain types of
assets, liabllities, revenues, and expendilures/expenses. Such estimates primarlly relate to
unsettied transactions and events as of the date of the financla) statements. Accordingly, upon
settlement, actual resuits may differ from estimated amounts.

The accounts of the Township are organized on the basis of funds and account groups,
each of which is a separate accounting entity with its own set of selt-balancing accounts including
assets, liabilitles, fund equity, revenues and expenditures/expenses. The following funds and
account groups are used by the Township:

Governmental Fund Tyoes:
General Fund - This fund Is the general operating fund of the Township. All financial
resources, except those required to be accounted for in another fund, are accounted for

in the General Fund,

: - This fund (Cemetery Fund) Is used to account for the
proceeds of speclfic revenue sources that are legally restricted to expenditures for
specific purposes.




TOWNSHIP OF SAND BEACH

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

Proprietary Fund Tvpe: - Enterprise funds are used to account for operations that are
financed and operated in a manner similar to private business enterprises where the
costs (expenses, including depreciation) of providing services to the general public on a
continuing basis are financed through user charges.

- These funds are used to account for assets held In trust or
as an agent for others.

— This account group is used to account for fixed assets used in
governmental fund type operations. All fixed assets are valued at historical cost.
Donated fixed assets are valued at their estimated fair value on the date of donation. No
depreciation Is recorded on general fixed assets.

The total columns on the combined statements are captioned “memorandum only” to
indicate that they are presented only to faciitate analysis. Data In these columns do not present
financial position or results of operations In conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund eliminations have not
been made In the aggregation of this data.

The accounting and financlal reporting treatment applied to a fund Is determined by its
measurement focus. All governmental funds are accounted for using a current financlal
resources measurement focus. With this measurement focus, only current assets and current
llabilities generally are included on the balance sheet. Operating statements of these funds
present increases (i.e., revenues and other financing sources) and decreases (l.e., expenditures
and other financing uses) In net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and liabilities associated with the operation of
these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated
into contributed capital and retained earnings components. Proprietary fund operating
statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets.

The modifled accrual basis of accounting is used by all governmental fund types and truat
and agency funds. Under the modified accrual basis of accounting, revenues are recognized
when susceptible to accrual lLe., when they become both measurable and avallable.
“Measurable” means the amount of the transaction can be determined and “available” means
collectible within the current period or soon enough thereafter to be used to pay liabllities of the
current period. The Township considers property taxes as avallable If they are collected within 60
days after year-end. A one-year availablity period is used for revenue recognition for all other
governmental fund revenues. Expenditures are recorded when the related fund liability Is
incurred.
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TOWNSHIP OF SAND BEACH

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE 1 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)
Basia of Accounting: (Continued)

Those revenues susceptible to accrual are property taxes, licenses, interest revenue and
charges for services. Fine and permit revenues are not susceptible to accrual because generally
they are not measurable until received in cash.,

The accrual basis of accounting is utilized by proprietary fund types. Under this method,
revenues are recorded when earned and expenses are recorded at the time liabilities are

incurred.

Properties are assessed as of Decemnber 31, and the related property taxes become a
lien on December 1, of the following year. These taxes are due on February 14, with the final
collection date of February 28, before they are added to the county tax rolis.

The delinquent real property taxes of the Township are purchased by the County of
Huron. The County sells tax notes, the proceeds of which are used to pay the Township for these
property taxes. These taxes have been recorded as revenus for the current year,

Fixed assets used in governmental fund type operations are accounted for in the General
Fixed Assets Account Group, rather than in governmental funds. Public domain (“infrastructure”)
general fixed assets including roads, bridges, curbs and gutters, streets and sidewalks, drainage
systems and lighting systems, are not capitalized along with other general fixed assets. No
depreciation has been provided on such assets.

All fixed assets are valued at historical cost or estimated historical cost if actual historical
cost is not avallable. Donated fixed assets are valued at their estimated fair value on the date
donated. Repairs and maintenance are recorded as expenditures; renewals and betierments are

capitalized.

NOTE 2 - BUDGETS:

In the combined financial statements, the Township's actual expenditures and budgeted
expenditures, as amended, for budgetary funds have been shown on a functional basis. The
approved budgets of the Township for these budgetary funds were adopted to the line item level.

P.A. 62t of 1978, Section 18{1), as amended, provides that a local unit shall not incur
expenditures in excess of the amounts appropriated. Actual expenditures exceedad budgeted
expenditures in the following budgetary funds.

TOTAL AMOUNT OF BUDQGET
EXPENDITURES YARIANCE

General Fund:

Taxes - FICA $ 3425 $§ 3445 $ (20
Road maintenance &
conatruction 203,180 275,883 (72,493)

-10-




TOWNSHIP OF SAND BEACH

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE 2 - BUDGETS: (CONTINUED)

TOTAL AMOUNT OF
APPROPRIATION  EXPENDITURES

Special Revenue Fund:
General government $28,320 $29,780

NOTE 3 - CASH AND INVESTMENTS:

BUDGET
YARIANCE

$(1,469)

Deposits - The Township's cash accounts consist of various interest bearing checking accounts
and certificates of deposit. As of March 31, 2004, the carrying amount of the Township’s deposits
was $893,592 and the bank balance was $895,080. Of the bank balance, $281,588 was covered
by Federal Depository Insurance and included $516,924 in certificates of deposit.

inyesiments — State statutes authorize the Township 1o invest In obligations of the U.S. Treasury
and U.S. agencies, deposit agreements with federally insured financial institutions within the
State of Michigan, high grade commercial paper, repurchase obligations of the U.S. Government
and U.S. agencies, banker's acceptance of U.S. banks and mutual funds comprised of the above
authorized Investments. The Township has funds invested In Comerica Bank Municipal
Investment Fund — a non-risk categorized invesiment — with a carrying value and market value of

$419,084.

Reatricted — Restricted cash consists of funds held in the General and Water Funds as follows:

BALANCE
MARCH 31,

$200,400
86,474
42,580

Restricted for special assesaments $115,328
Restricted for bond payable 859.780
S775.118
NOTE 4 - CHANGES N GENRRAL FIXED ASSETS:
A summary of changes in general fixed assets {or the year ended March 31, 2004 s as
follows.
BALANCE
APRIL 1,
2003 ADDITIONS DELETIONS

Fire department $200,400 $ - $ -
Building and land 86,474 - .
Equipment 38,460 4,100 -
Cemetery improvements 20,500 - .

-11-

$345.834 $.4100 ST

20,500
$340.834




TOWNSHIP OF SAND BEACH

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE & - PROPRIETARY FUND FIXED ASSETS:

Additions to the water system are recorded at cost or, if coniributed property, at their
estimated falr value at the time of contribution. Repairs and maintenance are recorded as
expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets Is
recorded by removing cost and accumulated depreciation from the accounts and charging the
resulting gain or loss to Income.

Depreciation has been calculated on each class of depreciable property using the
straight-line method. Estimated useful lives are as follows:

Water lines and tower 50 years
Equipment 10 years
NOTE ¢ - INTERFUND RECEIVABLE AND PAYABLE BALANCES:
Interfund receivable and payable balances as of March 31, 2004 are as follows:
INTERFUND INTERFUND
BECEIVABLES PAYABLES
General Fund $66,000 s -
Enterprise Fund:
Water Fund - 86,000
$86.000 $86.00Q
NOTE 7 - BONDS PAYABLE:

The general obligation bond payable to Huron County D.P.W. provides for semi-annual
payments sufficient in amount to pay the County D.P.W. bonds. The following is a summary of
the County D.P.W. bond transactions for the year ended March 31, 2004:

Balance April 1, 2003 $2,375,000
Reductions (100,000)
Balance March 31, 2004 $2.275.000

Maiturities on or prior to December 1, 2007 are non-callable. Bonds called for redemption
after December 1, 2007 shall be redeemed at par. The bonds are due as follows:

December 1, 2004 $100,000 /yr
December 1, 2005-2008 125,000 /yr
December 1, 2009-2018 150,000 Ayr
December 1, 2016 175,000

-12-
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TOWNSHIP OF SAND BEACH

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE 7~ BONDS PAYABLE: (CONTINUED)

The following is a summary of annual principal and interest payments for the Township's
bonds payabie at March 31;

ERINCIPAL  INTEREST =  IQTAL

2005 $ 100,000 $ 118,238 $ 218,238
2008 125,000 113,538 238,538
2007 125,000 107,600 232,800
2008 125,000 101,800 226,600
2008 125,000 85,538 220,538
2010 150,000 89,350 239,350
2011 150,000 81,775 231,775
2012 150,000 74,125 224,125
2013 150,000 68,325 216,325
2014 150,000 58,450 208,450
2015 150,000 50,500 200,500
2018 150,000 42,475 192,475
2017 150,000 34,375 184,375
2018 150,000 26,125 176,125
2019 150,000 17,875 167,875
2020 175,000 9,625 184,825

$2.275.000 $L082.514  $3.362.514

NOTE 8 - PROPERTY TAX LEVY:

The Township's tax levy for the year is based on a taxable value of $50,648,048. The
milis levied per $1,000 of taxable value are as follows:

General 1.1250
Roads 1.8530
Fire 8000
1.8870
NOTE 8 - RISK MANAGEMENT:

Sand Beach Township participates in the Michigan Township Participating Plan, which is
a public entity risk pool, for the coverage of significant losses due 1o its general llabliity. The
participation in the pool constitutes transfer of the risk for significant losses to the pool for real and
personal property losses and for liability losses. Sand Beach Township Is required to pay annual
premiums to the Michigan Township Participating Plan for the liability coverage. No supplemental
premium assessment is required by the Michigan Township Participating Plan. There have been
no significant reductions in Insurance coverage and settiement amounts have not exceeded
insurance coverage for the current year or the three prior years.

-13-




TOWNSHIP OF SAND BEACH

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE # - BISK MANAGEMENT: (CONTINUED)

Sand Beach Township purchased commercial insurance coverage for losses related to
workers' compensation claims.

NOTE 10 - JOINT VENTURE:

Elre Protection - Pursuant to an inter-local agreement dated September 10, 1884
between the Township and the City of Harbor Beach, fire protection services are provided by the
Harbor Beach Community Fire Protection Assoclation. At inception, the Township contributed
$200,400 for its equity Interest in the equipment of the Association and this amount has been
recorded in the General Fixed Asset Account Group of the Township. The Township makes
annual operating contributions to the Association based on a formula involving SEV, population,
dwelling units, number of fire runs and miles of roads which Is included In the agreement and
amounted to $46,089 for the year ended March 31, 2004, The equity interest is caiculated based
on the Township's total coniributions as a percentage of all contributions received by the
Assoclation. As of March 31, 2004, the equity interest racorded by the Townahip conaslsts of the
original contribution In the amount of $200,400. Separate financial statements through 2002 for
the joint venture are avallabie from the Harbor Beach Community Fire Protection Association. As
of December 31, 2002, general fund equlity was $148,280 and general fixed assets amounted to

$706,023.

Ambulance Service - Pursuant to an interlocal agreement dated October 2, 1978
between the Township and the City of Harbor Beach, the Villages of Port Hope and Forestville,
and Townships of Bloomfield, Gore, Huron, Rubicon, Sherman, the north half of Delaware and
the east half of Sigel, ambutance service is provided by the Eastern Huron Ambulance Service
Assoclation. The Township makes annual operating contributions to the Association based on
population of the Township which amounted to $1,470 for the year ended March 31, 2004. The
equity interest Is calculated based on the Township's total contributions as a percentage of all
coniributions received by the Association. However, upon withdrawal by a constituent unlt, the
equity interest can be received only in the form of ambulance runs. Separate financial statements
for the joint venture are available from the Eastern Huron Ambulance Service Association. As of
December 31, 2002, fund equity amounted to $378,178.

NOTE 11 - WATER SUPPLY SYSTEM:

During the year ended March 31, 1998, a water system extension spacial assessment
district was formed to fund the construction of water transmission lines for the benefit of certain
Township residents. The Township contracted with the Huron County D.P.W. Fund to finance the
project through the sale of $2,625,000 of bonds. The Township specially assessed the benefited
users $1,981,000. The special assessments are to be collected by the Township over a 20 year
period with interest at 1% above the average interest rate on the bonds. Residents were allowed
to prepay the total assessment of $7,000 or the first annual assessment of $350 prior to March 1,
1999 without interest. The Township is responsible for making semi-annual payments to the
County D.P.W. in amounts sutficient 1o retire the bonded indebtedness. The contract with the
County is secured by the Township’s full faith and credit,

- 14 -




TOWNSHIP OF SAND BEACH

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE 11 - WATER SUPPLY SYSTEM: (CONTINUED)

Subsequent to coliection of two years assessments, a shortfall in the project was
estimated at $180,000. At the April 12, 2000 Township board meeting, a plan was approved to
reassess the users $89,000 over 18 years, plus interest and to set aside $100,000 from the
General Fund to cover the estimated shortfall.

NOTE 12 - BESERVED FUND EQUITY:

General Fund - During the year ended March 31, 2001, the Township set aside
$100,000 for 18 years to fund an estimated shortfall in the amount of special assessments
nesdad to pay for the water supply system. As of March 31, 2004, the investment amounted to

$115,328.

- Pan of the retained earninga Is reserved in the Water Fund {or the future
debt retirement of the water supply aystem bonds through the Huron County D.P.W. Fund. As of
March 31, 2004, the reserved amount is $658,7980.

NOTE 13 - PRIOR PERIOD ADJUSTMENT
Money received in the prior year for pre-payment of cemetery grave openings was

incorrectly inciuded in Income In the prior year. This money should have been recorded as a
liablity, The prior period adjustment makes this correction,

-15.
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TOWNSHIP OF SAND BEACH

STATEMENT OF GENERAL FUND REVENUE
BUDGET AND ACTUAL

FOR THE YEAR ENDED MARCH 31, 2004

TAXES:
Taxes
Administration fees

TOTAL TAXES
LICENSES AND PERMITS

INTERGOVERNMENTAL:
State revenue sharing
Liquor feas

TOTAL INTERGOVERNMENTAL
CHARGES FOR SERVICES
INTEREST

OTHER REVENUE

TOTAL REVENUES

$ 201,800
16,800

218,800

- 17 -

ACTUAL

$ 201,839
17,234

218,873

500

110,015
440

110,455
16,000

8,787

3,838

$ 356,451

VARIANCE
FAVORABLE

(UNFAYORABLE)

s (181)
434

273

(500)

15
(60)

(45)

(213)

2,538

$ 3,551




TOWNSHIP OF SAND BEACH

STATEMENT OF GENERAL FUND EXPENDITURES

GENERAL GOVERNMENT:
Supervisor and assessor:
Balary
Treasurer:
Balary
Clerk:
Salary
Trustess:
Salariss
Administration:
Supplies and materisls
Travel
Special permit expense
Lega! and audit
Printing and publishing
Hall repaire
Insurance
Duse
Utilitles
Taxss - F.LC.A,
Board of review
Summar tax oollection
Misoellansous
Contract services
Bookkesping
Election
Eduoation
Liquor
Capital outiay
TOTAL GENERAL QOVEANMENT

PUBLIC SAFRTY:

Fire protection
Ambulance
2oning salaries

TQOTAL PUBLIC BAFETY

PUBLIC WORKS:
Drains at large
Road maintenance and construction
Ditches
Brine
Sanitation salaries
Saniation suppliea and materials
Hydrant rental
TOTAL PUBLIC WORKS

TOTAL EXPENDITURES

BUDQET AND ACTUAL
FOR THE YEAR ENDED MARCH $1, 2004
VARIANCE
FAVORABLE
AURQRT ACTUAL  (LUNFAVORABLE)

$ 16,042 $ 16,049 s -
8,788 8,706 .

8,788 8,786 .

2422 2,422 .

2,375 2,372 3

2,000 1,438 564

400 . 400

3,000 078 2,028

800 84 418

2,100 826 1274

3,873 3,730 143

1,100 993 107

1,400 1,142 268

3,428 3,448 (20)

1,328 1,300 25

2,880 2,765 18

1,078 818 480

2,000 1,731 269

1,000 871 129

1,000 - 1,000

2,100 743 1,367

800 440 80

2,180 2,128 22
71,140 82,533 9.807
48,076 48,009 6
1,470 1,470 .

— 1,000 890 320
— 43,548 — 4219 — 220
2,000 543 1487
203,190 275,083 (72,483)
1,000 . 1,000

6,000 8,781 219

3,200 3,106 4
12,828 10,022 2,203
5,000 8,000 .
233,218 300,825 (67,810)

$ 382000 $ 411877 $ (58.077)

«-18-




TOWNSHIP OF 8AND BEACH

ENTERPRISE FUND
BALANCE SHEET
MARCH 31, 2004

CURRENT ABSETS:
Cash
Accounts receivable
Assessmenta receivable

TOTAL CURRENT ASSETS

RESTRICTED ABSBETS:
Cash for bonds payable

TOTAL RESTRICTED ASSETS

FIXED ASSETS:
Water lines and tower
Equipment

Less: Accumulated depreciation
FIXED ASSETS - NET

OTHER ASSETS:
Assesamants receivable
Deferred charges (nat of accumulated amortization)

TOTAL OTHER ASSETS

TOTAL ASBETS

CURRENT LIABILITIES:
Accounts payable
TOTAL CURRENT LIABILITIES

CURRENT LIABILITIES PAYABLE FROM RESTRICTED ASSETS:
Bonds payable - County
TOTAL CURRENT LIABILITIES PAYABLE FROM RESTRICTED ASSETS

NONCURRENT LIABILITIES:
Advance payable - other funds
Bonds payable - County
Defeired revenue

TOTAL NONCURRENT LIABILITIES

FUND EQUITY:
Retained eamings:
Reserved for bonds payable
Unreserved

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY
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(MEMORANDUM ONLY)

$ 31814

1,107,372

82,089
1,180,461

$ 4483379

] 204
204

859,700
324,933

984,723
$ 4483378

$ 20309
14,251

30,711
85380

2,808,278

2,708,387

(117,681)
2,580,308

1,240,808

87,219
1,320,028

$ 4839420

3 201
281

885,857

208,885

922,342
$ 4,630,429




TOWNSHIP OF SAND BEACH

STATEMENT OF REVENUE, EXPENSES AND

CHANGES IN RETAINED EARNINGS
ENTERPRISE FUND

FOR THE YEAR ENDED MARCH 31, 2004

OPERATING REVENUE:
Charges for services

TOTAL OPERATING REVENUE

OPERATING EXPENSES:
Bookkeeping
Mileage
Legal fees
Miscellaneous
Postage
Printing and publishing
Supplies
Taxes - Payroll
Utllities
Wages
Water purchased
Water testing
Depraciation
Professional fees
Insurance
Repairs

TOTAL OPERATING EXPENSES

OPERATING (LOSS)

NONOPERATING REVENUE (EXPENSES):
Iinterest ravenue
Rental Income
Special assessments
Water hookup fees
Late fees
Miscellanecus revenus (expense)
Interest expanse
Faes
Amortization of bond issue costs

TOTAL NONOPERATING REVENUE

NET INCOME
RETAINED EARNINGS - APRIL 1

RETAINED EARNINGS - MARCH 31

WATER
EUND

$ 70,180

70,180

1,220
374

1,238
233
196

4,238
615
580

8,043

20,014
372
58,208
ge2

2,820

243

106,173

(36,013

11,008
§,000
198,884

623

13,6860
(122,883)
(2,887)
(5,131

968,394
62,381
922,342

$ 984723

.20-

(MEMORANDUM
ONLY)
MARCH 31, 2003

§ 68323

68,323

1,241
395
20,308
579
221
588
3,908
837
1,003
7.021
18,5085
160
56,850
818
2,198
1,482
114,802

(48,479)

20,517
5,000
194,608
17,800
712
(14,340)
{127,488)
(2,484)
(5,131)
88,894

42,415
879,827

922,342




C

TOWNSHIP OF SAND BEACH

STATEMENT OF CASH FLOWS
ENTERPRISE FUND
FOR THE YEAR ENDED MARCH 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Cash payments for goods and services
Cash payments to smployees

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Advance paid to other funds
Principal paid on bonds
Interest and fees paid on bonds
Collection of special assessments

NET CASH (USED) FOR CAPITAL AND RELATED FINANCING ACTIVITES

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest on Investments

NET CASH PROVIDED BY INVESTING ACTIVITIES

NET INCREASE IN CASH
CASH - APRIL 1

CASH - MARCH 31

RECONCILIATION OF OPERATING (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
Operating (loss)

Adjustments to reconcile operating (loss)
to net cash provided by operating activities:
Depreciation
Change In assets and liabllities:
(Increase) in accounts receivable
(Decrease) In accounts payable
Miscellaneous income and fees
Rental iIncome

NET CASH PROVIDED BY OPERATING ACTIVITIES

.21-

WATER
FUND

$ 67524

(20,103)
(8,043)

— 38,378

(15,000)
(100,000)
(125,749)

205,921

34,828

11,008
11,008

15,558
676,048

$ 601604

$ (36,013

56,208

(103)

3
14,283
5,000

39,378




TOWNSHI(P OF SAND BEACH

TRUST AND AGENCY FUNDS
COMBINING BALANCE SHEET
MARCH 31, 2004

PERPETUAL TAX
ASSETS CARCFUND EUND

s 81 |093 s -

$ 81083 $ -

Cash
TOTAL ASSETS

LIADILITIES AND FUND EQUITY
FUND EQUITY:
$ 81083 $ -

Fund balance - reserved

.22.

IOTALS
$ 81,003

$ 81083

81,083




TOWNSHIP OF SAND BEACH

PERPETUAL CARE FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

FOR THE YEAR ENDED MARCH 31, 2004

REVENUE:
Charges for services:
Perpetual care sales
Interest

TOTAL REVENUE

OTHER FINANCING (USES):
Operating transfers out

TOTAL OTHER FINANCING (USES)

EXCESS OF REVENVE OVER
OTHER FINANCING (USES)

FUND BALANCE - APRIL 1

FUND BALANCE - MARCH 31

.23.

:

[+ 1]
*3

.

(6)

-g '
£ 8

®
2
L]

VARIANCE
FAVORABLE

(UNFAVORABLE)
$ 560
6
556

2,484

2,494

3,050

3,050




TOWNSHIP OF SAND BEACH

TAX COLLECTION AGENCY FUND

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR THE YEAR ENDED MARCH 31, 2004

ASSETS
Cash In bank

TOTAL ASSETS

Due 1¢ Huron County
Due t0 schools

Duse to library

Due to state

Due to other funds

TOTAL LIABILITIES

BALANCE
APRIL 1,
2003

»
[

[

L]

[

.24 -

ARDITIONG
$1,618,121

$1618,121

$ 548413
508,772
75,700

260
384,978

$1,6818,121

DEDUCTIONS
$ 1,618,121

$16818,121

$ 548,413
808,772
75,700

260
394,976

$1618121

BALANCE
MARCH 31,




TOWNSHIP OF SAND BEACH

TAX COLLECTION AGENCY FUND
SCHEDULE OF ADDITIONS AND DEDUCTIONS
FOR THE YEAR ENDED MARCH 31, 2004

ADDITIONS:
Current property tax
County revolving fund
Interest
Miscellanecus

TOTAL ADDITIONS

DEDUCTIONS:
Huron County
Huron County - SET
Huron Intermediate School District
Harbor Beach Community Schools
Harbor Beach District Library
Township aliocated
Township roads
Township fire protection
Township water assessment
Slegel School #4
State of Michigan
Harbor Beach school debi
Other

TOTAL DEDUCTIONS

NET ADDITIONS OVER DEDUCTIONS

-25-

$1,674,763
42,589

584

185

1,818,121

302,555
245,858
220,929
179,256
75,700
57,283
99,448
48,311
160,948
101

260
189,486
30,975

1,818,121

S




C TOWNSHIP OF SAND BEACH

SCHEDULE OF GENERAL FIXED ASSETS BY FUNCTION AND ACTIVITY

MARCH 31, 2004
INVESTMENT
IN FIRE CEMETERY
BUILDING EQUIPMENT DEPARTMENT IMPROYEMENTS TOTAL

GENERAL GOVERNMENT:

Supervisor $ - $ . $ 4,981 $ . $ . $ 4,961

Treasurer . . 2,702 - - 2,702

Clerk - - 3,384 - - 3,384

Hall . 72,354 11,089 . . 84,343

Land and tlle 13,120 - . . - 13,120

Miscellaneous . 1,000 278 - . 1,276

Cemetery . . 15,323 . - 15,323
PUBLIC SAFETY:

Fire protection - . . 200,400 200,400
PUBLIC WORKS:

Sanitation . - 3,025 - . 3,825

C CEMETERY:

Improvements - . . . 20,500 20,500

TOTAL $13,120 § 73,354 $ 42,560 200,400 $ 20,500 $349,934
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MATURITY
DATE

06/01/04
12/01/04
06/01/05
12/01/05
06/01/06
12/01/06
06/01/07
12/01/07
06/01/08
12/01/08
06/01/09
12/01/09
06/01/10
(‘* 12/01/10
‘ 06/01/11
12/01/11
08/01/12
12/01/12
06/01/13
12/01/13
06/01/14
12/01/14
08/01/15
12/01/15
08/01/18
12/01/18
06/01/17
12/0117
06/01/18
12/01/18
06/01/19
12/01/19

TOWNSHIP OF SAND BEACH

SCHEDULE OF 1999 WATER SYSTEM
IMPROVEMENTS PROJECT BONDS PAYABLE

PRINCIPAL

$ 100,000
125,000
125,000
125,000
125,000
150,000
150,000
150,000
150,000
150,000
150,000
150,000
150,000
150,000
150,000

175,000

$ 2,275,000

MARCH 31, 2004

4,700%
4.750%
4.800%
4.850%
4.950%
5.050%
5.100%
5.200%
5.250%
5.300%
5.350%
5.400%
5.500%
5.500%
5.500%
5.500%

-27-

$ 59,119
50,119
58,769
56,769
53,800
53,800
50,800
50,800
47,768
47,768
44,875
“.875
40,888
40,887
37,083
37,062
33,163
33,162
29,225
29,225
25,250
25,250
21,230
21,237
17,188
17,187
13,083
13,062

8,938
8,937
4,813
4|81 2

$ 1,087,514

$

IQTAL

50,119
150,118
56,769
181,768
53,800
178,800
50,800
175,800
47,769
172,769
44,875
184,875
40,888
180,887
37,063
187,082
33,163
183,162
29,225
179,225
25,250
175,250
21,238
171,237
17,188
187,187
13,083
183,062
8,938
158,937
4,813
179,812

3,362,514
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